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City Size, Public Sector Evaluation and Business Accounting-Approach
in Local Governments
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Abstract

The aim of this paper is to find out the general tendency between the city size and the
degree of introduction of public sector evaluation and business accounting-approach in
local governments in present Japan, and to simulate the effects of merger of municipali-
ties on the degree of their introduction. The main results are as follows. |

(1) There is the general relationship between the city size and the degree of introduc-
tion of public sector evaluation and business accounting-approach in local governments.
The degree of their introduction in local governments indicates the shape of “upward
convex” in relation to the city size, i.e. as the population of a city increases, the degree
of their introduction also increases rapidly in the range less than about 400—500 thou-
sand inhabitants, but increases moderately in the range over than the level. This relation-
ship holds good with the level of significance 0.01. (2) There is no need to add the area,
if we adopt the number of population as the index of city size. {3) The merger of munici-
palities betters the degree of introduction of public sector evaluation and business ac-
counting-approach in local governments by about 12—24% in the estimation of model

cities.
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