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An Essay on Bond Market

ST D

Tetsuji Umada

The purpose of this paper is to analyze the determination of interest rate and
the instability of bond market. When we discuss the determination of interest
rate on a basic model, we usually use IS-LM model. But it is difficult to analyze
the instability of interest rate with IS-LM model. We propose a new type of

demand-curve on bond. Using it, we can show the instability of bond market.
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