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On Ricardo’s International Trade Theory As It Was

£ B N

TABUCHI, Taichi

Abstract

This paper will examine Kenzo YUKIZAWA’s understanding of Ricardo’s theory of
comparative costs as it was and the recent interpretation of it by R.Ruffin, both of which
show that the four numbers in Ricardo’s example of comparative advantage represent not
unit labour coefficients but the labour needed to produce the amounts of wine and cloth
actually traded. Then I will argue that, based on Ruffin’s discovery of how and when
Ricardo established the value theory of labour and the law of comparative advantage,
Ricardo’s international trade theory must be grasped as a whole at once, containing as es-
sential part not only the principle of the comparative costs but also the theory of profits
and the “specie flow mechanism”.
Keywords: Ricardo, international trade theory, comparative advantage, Kenzo

YUKIZAWA, Ruffin.
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[1] If Portugal had no commercial connexion with other countries, instead of employ-
ing a great part of her capital and industry in the production of wines, with which she
purchases for her own use the cloth and hardware of other countries, she would be
obliged to devote a part of that capital to the manufacture of those commodities, which
she would thus obtain probably inferior in quality as well as quantity.

[2] The quantity of wine which she shall give in exchange for the cloth of England,
is not determined by the respective quantities of labour devoted to the production of each,
as it would be, if both commodities were manufactured in England, or both in Portugal.

[3] England may be so circumstanced, that to produce the cloth may require the
labour of 100 men for one year; and if she attempted to make the wine, it might require
the labour of 120 men for the same time. England would therefore find it her interest
to import wine, and to purchase it by the exportation of cloth.

[4] To produce the wine in Portugal, might require only the labour of 80 men for one

year, and to produce the cloth in the same country, might require the labour of 90 men

1) IA#ITiE, pl133 T4 6 84TH “The same rule which..” THE 5/37 277726, p.
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for the same time, It would therefore be advantageous for her to export wine in ex-
change for cloth. This exchange might even take place, notwithstanding that the commod-
ity imported by Portugal could be produced there with less labour than in England.
Though she could make the cloth with the labour of 90 men, she would import it from
a country where it required the labour of 100 men to produce it, because it would be ad-
vantageous to her rather to employ her capital in the production of wine, for which she
would obtain more cloth from England, than she could produce by diverting a portion of
her capital from the cultivation of vines to the manufacture of cloth.

[5] Thus England would give the produce of the labour of 100 men, for the produce
of the labour of 80. Such an exchange could not take place between the individuals of
the same country. The labour of 100 Englishmen cannot be given for that of 80
Englishmen, but the produce of the labour of 100 Englishmen may be given for the pro-
duce of the labour of 80 Portuguese, 60 Russians, or 120 East Indians. The difference in
this respect, between a single country and many, is easily accounted for, by considering
the difficulty with which capital moves from one country to another, to seek a more prof-
itable employment, and the activity with which it invariably passes from one province to
another in the same country.*

[6] *It will appear then, that a country possessing very considerable advantages in ma-
chinery and skill, and which may therefore be enabled to manufacture commodities with
much less labour than her neighbours, may, in return for such commodities, import a por-
tion of the corn required for its consumption, even if its land were more fertile, and corn
could be grown with less labour than in the country from which it was imported. Two
men can both make shoes and hats, and one is superior to the other in both
employments; but in making hats, he can only exceed his competitor by one-fifth or 20
per cent; and in making shows he can excel him by one-third or 33 per cent.;—will it
not be for the interest of both, that the superior man should employ himself exclusively

in making shoes, and the inferior man in making hats ?
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[2] The quantity of wine which she shall give ...

[3] that to produce the cloth may require the labour of 100 men for one

year ; and if she attempted to make the wine, ...
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KFEHOEH» 6 ERZRIT 2 LD MBI DWW T, & &7 1EE %I
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DEEHRT O EEBOF - B A &AL T LWIE, ThbIRS
DEEMAEOFLOMETH N T, dAEZhEREITHHEL B
WTT9] (Ricardo, VII, p.99)'7,

77 4 v OREIT T) I — FREENA2FA L 202318165 9 A FM»
10ADIZCHDOESABTH 5] (Ruffin 2002, p.737) EWHEDThHB, ¢
DFERLE 2 5D H, 18164108 5 HF O < L4 250 &8, ¥ L U18164:10H
HHNY 2z =X - INGEEBTH 5,

18164£10H 5 Hif o= L4 25 HEMT, V71— FNIZESLDRMBEAKTE
BHABPELALELVEOBMESERIAL, ZTOHEEZSHWPL TS,
[WES RIS S MEOREIC R EBEDON T ET, L0 H5DIE, ThbHD
HRIZPATHAROUETOEZIZIEHETEH D EFRATLADT, FAOBRTE
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