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Is Deflation a Monetary Phenomenon?:
Learning from the Experience of the “Great Depression” in Britain 1873-1896
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TABUCHI, Taichi

Abstract

This paper will argue that deflation nowadays is essentially a global phenomenon,
which is attributed to structural changes of the world economy, and so the conventional
explanations of deflation and policy advices based on the neo-classical macroeconomics
are fallacious. To illustrate this with historical events, we will examine what is called the
“Great Depression” in Britain 1873-1896. We confirm W.Arthur Lewis’s conclusion that
the proximate cause of the fluctuation in prices in that period and after was changes in
the growth rate of agricultural supplies. And we will briefly discuss J.M.Keynes's analysis
in A Treatise on Money, which suggested that profit deflation had developed in the
1890s.
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i, EBHEREHOIZ, bAEVFERT ST 7 Lk s uREER T
T5E5% (880N BRcids<, 1990EKLED HBEENDERNS -
5 L7 [HEM] RN 28D THBE I LIWTRBRXNEH TS,

ARIZZ D LAabrEoBRRERE 4, 10F50OVHY 5 [KARNR] H
OFE % BT 5,
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FTHLEDT 7 LOEEBATELEL S, BET7LOEEL X303,
HEEDMHER (CP) TH 5, HAET CPI A TEICE L 7D I3 19994 »>
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DEREZITTE, BMBOHRRF W THEELEHTHS, LirL, F7
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Fz1 HREDMEOTE
(1995%-=100)

B CPI POS % & POS A&t
1995 100.0 100.0 100.0
1996 99.4 99.4 99.4
1997 100.1 99.4 98.9
1998 101.4 974 96.9
1999 100.1 94.0 93.3
2000 97.9 90.0 89.0
2001 96.8 87.9 86.4
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[AAM The Great Depression| &9 £ IZFERFROEEAICKI S ED
Th5, FHObAEERER, YROEEALKE - FAYEE» 5 DL
BWAFRDOBMIIBREBR L TWDTH B, 18861213, £1D [HILE
AMFAETELR B Royal Commission to Inquire into the Depression of Trade
and Industry] 2HEB LR KX L7 (Royal Commission---1886), LA L &4t
5, EFOF -4 & R5L, [ARR] tvd@mtadidzL TEtls e o<
50, BETHB, 7UHA 2T 4V vOHEITIE, 1870-1913F D it
ROFE1 AN GDPEEHRIZ1I3%TH D, THIZHE RIHFREED
EEREHIZROTEVWRIETSS (2. X3 &2M), 1873-1896F DHF
HIZR-> T8, EEOFEFHOEBERREEIZLI%, LHTE 1 %eMRL
T\ 7z (Feinstein 1976, Saul 1985)°,

F2 EEMEANO 1 ALYEY GDP BRE (FFHEFH, %)

1820-704F | 1870-19134F | 1913-19504F- | 1950-734F- | 1973-924F-|11820-19924
[SER =P 1.0 1.3 0.9 3.9 1.8 1.5
VS PR VUFED| 1.4 1.8 1.6 2.4 1.4 1.7
[ERR =P 0.6 1.1 0.4 4.9 1.7 1.4
I -y 0.7 1.0 1.2 3.5 —1.1 1.1
FFVT AR 0.2 15 1.5 2.5 0.5 1.1
TOF 0.1 0.6 0.1 3.8 3.2 1.0
VP AE:, 0.1 0.4 1.0 2.0 —0.1 0.6
i8S 0.6 1.3 0.9 2.9 1.2 1.2

(M) Maddison (1995), #ER73~xX— XD 51H,

6) [AARW] Lot [#EE] Thde U TELEELX Saul (1985) iZ&khif, %
7 & 1873- 18064 B —DRFHI L LTRSS Z L I8N S 2 L 05, EEIZZ DK
B, WA LoBFIc o ShllERALeEEEnDA, 5 L2BRII IR
HALIRTICHE S > T =L, ZOBL# #< . ZZEHR B T ORDOEIXIZKE S -
TREEL, 1895 FRFEF B, EFERIZIBSF £ T L Ekk, 19014LL
g KB Th o7, BEEEHBLA LR LA ZOKBONKORE, ¥4
bH1873E £ TOFHM, X U'1896-1900F-DIFRHITh - 7=, FERAEIL1880F
EIC->TEI R THE LMD, 1I9M4FEEFTTFHELET 2, [RRR] B ch
-l T T XA, I80EMRLIBICHE 2L RBIZENTE, TV D2I2DRE
TIRISSOERFE T IS - Tz (FLE, p.54),
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Lbsph, HEOTEERIIEDE Y 27, bIOTEMBEHAIZ LD 3
YT, ZORBILEE, L IKT LMD, 187T0EDIE T, HEIH
ROTEEREDI2%, LTEHBEHD45%% 5D THY, X2 [#HREOT
%l THh otz 1913ITIEENTN14%, 28%IE T L7 (K4, 5%5H),
REREFE, [AARR] BHowFhr 2o fms g -2 - B4V L LT,
RHZHROB 272 L 00 =D TH 5,

REORMTGROF I, DEFKEMOLY, HIEOEEYE, S/ - &
AIBOMER, F4, #FHDHS (Pollard 1994), LA L, ZZ CEHIE
BRERAEOBTS - FEETTH A S (BHI1997, 12-4—2, Kl
2003, 81-3X—%), HEFOEEDOMHERERIZE T, BHETHHEE 5,
REEPHRTICTHEREBRABITSH 72 (FF7bavba—n),
FEERBEF 2T 5 & & & ICHWR OB Il {b o & 18 5 B LI 7715
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o Zxickn, Bl FEEARRST TV - A5 INICERILY 5D 2B
7. i, BB A AL TR TIE, B L LEkE - SO AIZER L,
KEEFEY 2T LA FHICHE L 2RMICEE RS TEhE L 52 L1
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oL bHEBELRZL, 25 LAEENG [Fax MEE] Ickp, ERlg
DGR EPME T L2 Th 5, 1875-84E D EE DO BFE=I312.3% ¢, it
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2003, p.16) . |
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-7 (Lewis 1978),
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