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Departures of Standard Macroeconomics: D.Romer Model
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Abstract

The IS-LM model has been a central tool of macroeconomics teaching and practice for
over half century. And economists pointed out some shortage of this model. But countless
teachers, students, and policymakers have found the powerful framework for understand-
ing macroeconomic fluctuations. The purpose of this paper is introduction of “IS-MP-
IA" model, which is called by D.Romer [2002]. We will exhibit helpfulness of the

Romer-model.
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