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City Size and the Opening Rate, Closing Rate and Age of Establishments in Japan
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YOSHIMURA, Hiroshi

Abstract

The aim of this paper is to indicate the general tendencies of relation between the city
size and the opening rate, closing rate and age of establishments on the basis of data in
1996 in Japan. The main results are as follows.

(1) As concerns towns and villages (T&V), the larger is the size of T&V, the more
is the opening establishments, and its difference between the larger T&V and the smaller
T&V becomes wider year by year after the World War II. (2) As concerns T&V, the
opening rate, closing rate and growth rate of establishments increase linearly with the size
of T&V in almost cases. (3) As concerns T&V, the larger is the size of T&V, the
younger is the age of establishments, and the relation between the size and the age is lin-
ear. (4) As concerns all municipalities including not only T&V but also cities, as the
size of municipalities becomes larger, at the first time, the age of establishments becomes
younger rapidly, and the age reaches bottom at the size of 600-700 thousand of popula-
tion, and becomes older in the range over the size, in the total industry, wholesale-retail
industry and service industry. (5) As concerns municipalities, as the size of municipali-
ties becomes larger, the specialization coefficient becomes larger at new periods, and it
becomes smaller at old periods. (6) As concerns all municipalities, the larger is the size
of municipality, the more is the new establishments, and the younger is the age of estab-
lishments. The border of size is about 30-50 thousand of population. This tendency is
strong in the wholesale-retail industry and service industry, and weak in the manufactur-
ing industry. Then, it is very difficult now to increase establishments in the small munici-
palities. In addition to this, it is also difficult to expect to reverse this tendency in Japan

in consideration of development of service-economy in Japan with the rapid globalization.
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