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“The most interesting recent developments
in macroeconomic theory seem to me
describable as the reincorporation of
aggregative problems such as inflation and
the business cycle within the general
framework of ‘microeconomic’ theory. If
these developments succeed, the term
‘macroeconomic’ will simply disappear from
use and the modifier ‘micro’ will become
superfluous.”

Robert Lucas (1987)
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Feynmann (1964)'s Lectures on Physics, Vol. Il. Chapter 19 54
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INSTRUCTING MACROECC

MMW

Solow’s comment

“Thoughtful macroeconomists are uncomfortably aware that
consumers, firms, and workers vary widely in their local
environments, perceptions, and beliefs. Ignoring this
heterogeneity, as ‘modern macro’ does, is a likely source of
systematic error. Aoki and Yoshikawa propose to repair this
failure by modeling the macroeconomy explicitly as a cloud of
interacting particles. The goal is to deduce the distributions of
economic characteristics that describe the system as a whole.
This puts more emphasis on statistical properties and less on
the internal decision making of each agent. There are already
some surprising beginning results, including a novel treatment
of aggregate demand, and one can expect more when their
approach is combined with standard economic reasoning. This
is the start, not the finish, of a potentially far-reaching research
program. It should excite the curiosity of all those thoughtful
macroeconomists.” Robert M. Solow (2007)
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Aoki Masanao and H. Yoshikawa, (2012) “Non-Self-Averaging in Macroeconomic
Models: A Criticism of Modern Micro-founded Macroeconomics,” Journal of Economic
Interaction and Coordination, Vol.7, 1, pp1-22. 32
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Yoshikawa, H. (2015) “Stochastic macro-equilibrium: a microfoundation for the Keynesian
economics,” Journal of Economic Interaction and Coordination, Vol.10, 1, pp31-55.
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37

Solow’s comment on Stochastic Macro

“It captures analytically a good
part of the intuition that underlies
the Keynesian economics of
people like Tobin and me.”

Robert M. Solow
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Micro Agent’s Optimization is
Not based on the Unique “Macro”
But on Each Different Micro Universe

which we Never observe!
HERE SRIBEIL

ADTLVS ! ADTLVHM?

Thus, to Analyze Macro,
Detailed Optimization of Micro Agent is Useless
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Kichikawa, Y., H. lyetomi, H. Aoyama, Y. Fujiwara, and H. Yoshikawa (2020),
"Interindustry linkages of prices: Analysis of Japan's deflation," Plos One,

https://doi.org/10.1371/journal.pone.0228026. .
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Krugman, P. (1998), "It's Baaack: Japan's
slump and the return of the liquidity trap,"
Brookings Papers on Economics Activity, 2,

137-203. ‘

Bernanke, B. S. (2020), "The New Tools of
Monetary Policy," American Economic
Review, Vol. 110, No. 4, 943-983.

Alan Greenspan 1996, p.1

This suggests, from a central banker's point
of reference, an operating definition of price
stability: Price stability obtains when
economic agents no longer take account of
the prospective change in the general price
level in their economic decision-making.

Greenspan, A. (1996), "Achieving Price Stability,"
Introductory Comments for a Symposium Sponsored
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The study of economics does not seem to require any specialised gifts of
an unusually high order. Is it not, intellectually regarded, a very easy
subject compared with the higher branches of philosophy and pure
science? Yet good, or even competent, economists are the rarest of birds.
An easy subject, at which very few excell The paradox finds its
explanation, perhaps, in that the master-economist must possess a rare
combination of gifts. He must reach a high standard in several different
directions and must combine talents not often found together. He must be
mathematician, historian, stateman, philosopher —— in some degree. He
must understand symbols and speak in words. He must contemplate the
particular in terms of the general, and touch abstract and concrete in the
same flight of thought. He must study the present in the light of the past
for the purposes of the future. No part of man’s nature or his institutions
must lie entirely outside his regard. He must be purposeful and
disinterested in a simultaneous mood; as aloof and incorruptible as an
artist, yet sometimes as near the earth as a politician.
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