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The purpose of this paper is to analyze the determination of prices and the
amounts of production in 3-sector model. The prices of each sector are determined
to maximize the value added based on assumed demand function for each sector.
The amount of production is determined in order to equalize the supply to demand.
When nominal wage rate is constant, the increase of investment goods increase
the amount of raw material goods and consumption good. When nominal wage rate
changes according to the amount of production, the increase of investment goods
doesn’t always increase the amount of raw material goods and consumption goods.
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