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Abstract

This paper empirically tests the impact of market timing on capital structure
under different institutional shareholder ratio. The results show the impact of
market timing on capital structure is stronger for firms with higher institutional
shareholder ratio and weaker for firms with lower institutional shareholder ratio,
which indicate that firms with higher institutional shareholder ratio seem to time
the issuance of equity more actively, so that the impact of market timing on capital
structure increased. These results are consistent no matter use book leverage or

market leverage as the indicator of capital structure.
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% p iy, ZHZFH0004, 0000, 0004T, TRTI%DOKETHETHY, FEHE
RSB pfiilE, 4240000, 0000, 0121T, MSR vs HSR @ p flilsHS, W§
NBI%DOKETHEL RS, Thabh, &kE LT, #ERMBMOEILAETHY
R=7 v b A IV TITHOBREEANDOEEIA R o TnWE I LERLT
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x4 HEABREROREEREBIZELZTIV-EL TOBRERR GEM~N—X)
FM{fEE FEHEE

Full Sample -3.878"* (-16.24) -2.501** (-8.63)
LSR (low shareholding ratio) -2.765"*  (-12.65) -1.114*  (-301)
MSR (middle shareholding ratio) -3.906"* (-7.02) -3.788"* (-6.99)
HSR (high shareholding ratio) -7.843"* (-7.40) -4.292*** (-10.66)
Empirical p-values (#%% p i)

LSP vs MSR 0.004 0.000

LSR vs HSR 0.000 0.000

MSR vs HSR 0.000 0.121
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LSR (low shareholding ratio) -3.420™ (-13.01) 0.180 (0.64)
MSR (middle shareholding ratio) -4.778** (-843) -1.866"** (-4.17)
HSR (high shareholding ratio) -8.417* (-6.26) -2.456** (-5.92)
Empirical p-values (F&E p 1)

LSP vs MSR 0.001 0.000

LSR vs HSR 0.000 0.000

MSR vs HSR 0.000 0.070
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