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It is generally accepted that by the turn of the 19-20 century the main British Banks
emphasised the liquid nature of their assets, stressing the need to maintain public confidence
in their ability to pay cash on demand, and reluctanted to provide long-term industrial
finance, Many commentators believe that such bankers’ behaviour had failed the British
industry.

Our study challenges the above view. Major British banks made inroads in the industrial
districts actively and swelled the industrial finance including long-term lendings from the
1890s onward. On the other hand, the banks had trouble in aquiring long-term deposits by
keen competitions with Post Office Saving Bank and local public bodys. As the result, the
banks were required to manage their liquidity. Most major banks altered their portfolios of
liquidity assets and tried to keep a strong liquidity position by holding a large amount of
cash.

In sum, Banks emphasised the liquid parts of their assets in propotion as their industrial

finance grew. It is clear that they had no intention to hold back from providing industrial

finance including long-term lendings.
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s HHERS | BEELO P, oAy b HHEMCEE L -5
(ER) | BHEHER * TEMITERT G
1896 1654 +281
1897 1896 | +22 * Willams & Co. Chesery
1898 1957 + 61
1899 | 2153 +196 HHFLIFRR * Burton Union Bank Ltd. (Midland)
* Liverpool Union Bank Ltd.
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1912 5034 - +404
1913 5087 + 53

T1) TRESZ; L3, LIFod 0% &F, Lloyds Bank Ltd, op. cit., 1897-1914. ¥ 2) 19054 D HFi 4« FEEE

4

HiE D DIF oo X b ERL, C. A. E. Goodhart, op. cit., pp. 385-392 ; Lloyds Bank Ltd., op. cit., 1897 1914 ; R.
S. Sayers, Lioyds Bank in the History of British Banking, 1957, pp. 280-283.
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