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In usual macroeconomic textbooks prices and real GDP are determined at the intersection of
AD curve with AS curve. And in the long run AS curve shifts and long-term equilibrium is
accomplished. At that point full employment is achieved. I think that the analysis cannot
explain the real economic situation. I will present another macroeconomic model. In the model
the long-term equilibrium is accomplished by the shift of AD curve. And unemployment exists

at that point.
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